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Purpose of this Analysis

•



Key findings in this report include:

– Decarbonisation progress over the 2 

year period: the listed equity portfolio 

has decarbonised by 19% on a carbon 

footprint basis and is on target. 

The Magellan listed infrastructure portfolio 

has decarbonised by 7% but is behind 

target

– Transition capacity has increased for the 

listed equity portfolio as a whole, although it 

has marginally decreased for the Ninety 

One emerging market equity portfolio*

– Identification of the most strategically 

important companies from an emissions 

perspective (slides 17 & 18) 

Over the last 12 months ACT has been used 

to:

– Set 2025 and 2030 decarbonisation 

targets and monitor progress

– Provide insight into transition capacity 

and monitor progress

– Support the RI strategy and policy 

approach

Key areas of focus for next 12-18 months:

– Setting more granular targets across: 

- Sustainable / climate solutions 

- Transition alignment 

- Stewardship

– Expand net zero approach beyond the 

listed equity portfolio to property,

infrastructure, emerging market debt, 

loans and multi-asset credit (data 

permitting)

– Potential connections to biodiversity / 

natural capital

* Please note that Mercer’s transition capacity methodology has improved over the year so the figures are not directly comparable year on year.

Use insights and recommendations to shape discussions with Brunel and support climate change reporting (TCFD)
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On Track Progress Required 

*Please note we provide the equivalent figures for absolute emissions and WACI in the appendix. We recommend using carbon footprint as the primary metric for monitoring decarbonisation progress. This normalises 

emissions per $million invested.



Highlights 

& Questions

 Higher allocations to Green 

across Magellan and Brunel 

High Alpha portfolios but 

this largely is driven by 

methodological change

 Retained very low allocations 

to Grey

How are Brunel engaging with the 

most carbon intensive and Grey

companies?
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Strengthening targets

Private equity, real estate and 

infrastructure 

Climate solution targets

Explore setting net zero targets 

on property, infrastructure and

wider assets over 2022/23.

Refine current sustainability 

targets and adopt a climate 

solutions target by 2025 and 

2030.

Stewardship / Engagement Alignment Targets

70% of financed emissions in 

material sectors are either 

aligned to net zero or under 

active engagement, rising to 

90% by 2030.

Explore the potential to set 

a target on increasing the % 

AUM in net zero or aligning 

assets by 2025.

Target 100% of investments in 

the sectors  deemed most 

material by the IIGCC*, to be 

either already net zero, aligned 

to net zero, or aligning to net 

zero by 2040.

*Source: 
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Decarbonisation – Emissions Metrics
Notes on the Analysis

• The analysis focuses on the listed equity portfolio, showing contributions to Fund emission 

metrics. We assess carbon dioxide “equivalent” metrics.

• Caution should be exercised in interpreting individual data points, as in reality, emissions may 

differ, given the data coverage in the analysis is less than 100%. Where companies do not 

have data points, companies are assumed to have the same carbon metrics as the average 

of companies that we do have data points for, therefore we do not assume that companies 

have zero emissions because we do not have data for them. 

• Emissions are likely underestimated as Scope 3 emissions are not included in the metrics 

presented within. Although we do present an overview of the attribution of Scope 3 emissions 

by fund and sector as part of our detailed analysis.



Decarbonisation – Emissions Metrics
Understanding the Limitations

• Many of the Intergovernmental Panel on Climate Change’s (IPCC) warming scenarios are reliant on net zero (or net negative) 

assumptions later this century. This can include the deployment of mitigation technologies, such as carbon capture and storage, as well as 

ecosystem approaches, such as land and forest conservation and restoration. There has been some scepticism as to whether such

technologies and approaches are viable, at the required scale. Mercer will look to integrate further assumptions around net zero emissions 

in due course, as science and technology evolves. 

• The focus of these decarbonisation curves is currently on Scope 1 and Scope 2 emissions. Mercer will however seek to integrate Scope 3 

emissions as methodologies improve.

• The approach to weighted average carbon intensity (WACI) calculation can lead to relatively large swings in the data results over time. For 

example, the WACI metric is easily impacted by shifting sales trends over time, with sales acting as the denominator of the WACI

calculation. The WACI statistic may therefore fluctuate regardless of underlying emissions. Given the limitations to all of the Metrics, 

Mercer advocates for monitoring decarbonisation progress on absolute emissions, WACI and carbon intensity bases.



http://www.mercer.com/conflictsofinterestMercer



